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March 4, 2009

Ms. Cindy Fomelli
Executive Director
Center for Audit Quality Integrity
601 13th Street Northwest, Suite 800N
Washington, D.C. 20005

Ms. Barbara Roper
Director of Investor Protection
Consumer Federation of America
1620 I Street, N.W., Suite 200
Washington, D.C. 20006

Dear Friends,

Mr. Patrick Finnegan
Director, Financial Reporting Policy Group
CFA Institute Ctr for Financial Marketing
477 Madison Avenue, Suite 220
New York, New York 10022

Mr. Jeff Mahoney
General Counsel
Council of Institutional Investors
888 17th StreetN.W., Suite 500
Washington, D.C. 20005

I appreciate your taking the time to send the letter that you did to myself and my colleagues in
leadership positions on the committees that deal with financial institutions. I agree with you that
we should not be legislating a change in financial accounting standards and I have strongly
resisted any efforts to do so. My approach in many ways corresponds to that which you outlined
in the third paragraph of your letter in which you say “We should not confuse the independent
private sector Financial Accounting Standards Board’s role.. .with the role and responsibilities of
the regulatory bodies...” What I have strongly suggested is that we consider giving some
flexibility to the regulators in the tonsequences that follow after a mark to market reassessment.
That is, I do not think we should try in any way to interfere with the mark to market rules by
legislation, but there are areas it seems to me where the consequences that follow from that are
too automatic and I will be exploring with various interested parties what we could do not to
undermine the fair value accounting, but to provide some flexibility in how we react to those.
Any thoughts you haveon this subject will be very welcome.
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