
 

 

Dual-Class IPO Snapshot: 2017–2018 Statistics 
 

Calendar Year 2017: 
 
CII's tracking of the IPO market in 2017 shows more than four in five companies continue 
to go public with a one share, one vote structure. 
 
In 2017, a total of 195 companies went public on U.S. exchanges. Of these, 45 were foreign 
private issuers (FPIs), 20 were special purpose acquisition companies (SPACs), and six were 
master limited partnerships (MLPs). 
 
Of the remaining 124 IPOs (excluding FPIs, SPACs, and MLPs): 

• 101, or 81%, were one share, one vote. 
• 23, or 19%, had dual-class structures with unequal voting rights. 
• Four, or 3%, included non-voting shares in their structures: Snap, Altice USA, Blue 

Apron and Cadence Bancorporation. Snap is the only company that has actually issued 
non-voting shares to public investors, and no IPO with non-voting shares occurred in 
2017 after Blue Apron's IPO in June.  

• Six, or 26% of dual-class IPOs, will phase out their unequal voting structures with time-
based sunsets  
 

CII reported in November that 2017 set a record for IPOs with time-based sunset 
provisions that automatically convert the super-voting class to one share, one vote 
common stock. The six companies with these sunsets are Mulesoft (five years), Hamilton Lane 
(10 years), Alteryx (10 years), Okta (10 years), Stitch Fix (10 years), and Altair Engineering (12 
years). The mean sunset for 2017 was 9.5 years, down from 10.3 years in 2016. CII 
recommends a sunset of seven years for newly public companies that choose to adopt dual-
class structures with unequal voting rights. 
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In 2017, just 14% of 
companies went public with 
indefinite unequal voting 
structures. That said, the 
two largest IPOs, Snap and 
Altice USA, were dual-class 
with unequal voting rights. 
 

Although dual-class structures skew toward larger companies that comprised roughly half of the 
total IPO market capitalization in 2017, Snap and Altice witnessed significant price declines after 
their IPOs, lessening the market cap weight of dual-class firms among the new IPOs by year end.  

http://r20.rs6.net/tn.jsp?f=001L0rnC1nd0QelSWYiA8Pr_9zeah9NKz9Scw5WM36Vp6G7uKNBw7zHb4smot18BA99aMMUA60pbuSfxvgqefYw6Da9dpTCuPXDvMWHC7X7SPK5f8eHmvDN7IK9JwVdzwBHJT35fwRh8JCGy0dKQ7UKJjzMkAu-9dZJrwfntPxzPi1Y5L68W6X9w00Cq6oOxV1quI7SeRq_LWofnZt9DuUxyXItO81rS8uIACJH0ycapTgI2_8FojBpPcoPZ08z7ouJG1RACfLH2xbxV2_jhWTqPeHFCBcXTOknJVb1_q7nnQy6Wa0wCTwCaeXT9YBKSRA61YmejOdZqLfWsurJJThRsuzWjvMFDe_M&c=j-OP3xrqZzQ8eKt-Yj7yjsEynTWF1ObfSZLEH9tVziBo2tBQtdU6dw==&ch=pEhLvJDwrOLdRsYaTnPqIx9jw2wOswMPcoH6CbUpmTsQELPc40gLqA==
http://r20.rs6.net/tn.jsp?f=001L0rnC1nd0QelSWYiA8Pr_9zeah9NKz9Scw5WM36Vp6G7uKNBw7zHb4JeOq0VxcXF6DuSCSNint-oOD_TTO79q-4hRqdSDjnkUXz7fDELWaKAEOtO7IrSf-WZO59zyvP-YWocwqma-Am2RLgMentvblhMPMKw11zvgAn4Ua607HtsPGUQ9AJjfJFpA8lH6LLsPupxkhjBwRa9kRB2bPXihcaI5ItYeL-o_Mx1io_2hr0jgFpTMS_5NRW7jpsZ4Um14qai1gf3ZLxfh_bUM33Jl3_Ovu0uQuhttVis9-HIG2R1abLy5RmfaVrqbSIfy6bCqgW9yIKcU5c=&c=j-OP3xrqZzQ8eKt-Yj7yjsEynTWF1ObfSZLEH9tVziBo2tBQtdU6dw==&ch=pEhLvJDwrOLdRsYaTnPqIx9jw2wOswMPcoH6CbUpmTsQELPc40gLqA==


Calendar Year 2018: 
 
In 2018, nearly nine in ten companies went public with a one share, one vote structure.  
 
Last year, a total of 246 companies went public on U.S. exchanges. Of these, 54 were foreign 
private issuers (FPIs), 44 were special purpose acquisition companies (SPACs), and eight were 
foreign companies but not FPIs.  
 
Of the remaining 140 IPOs (excluding FPIs, SPACs and other foreign companies): 
 

• 125, or 89%, were one share, one vote.  
• 15, or 11%, had dual-class structures with unequal voting rights. 
• Just one, Dropbox, included non-voting shares in its structure, but these shares have not 

been issued to public investors.  
• Five, or one-third of dual-class IPOs, will phase out their unequal voting structures with 

time-based sunsets: EVO Payments (three years), Bloom Energy (five years), 
Smartsheet (seven years), Eventbrite and Zuora (10 years).  

The mean sunset in 2018 was seven years, down from 9.5 years in 2017 and 10.3 years in 
2016. Last year, just 9% of companies held IPOs with indefinite unequal voting 
structures.  
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
Dual-class companies also comprised a much smaller proportion of IPO market capitalization in 
2018 compared to 2017. In 2017, dual-class companies comprised nearly half of IPO market 
capitalization despite accounting for one-fifth of IPOs. Last year, more large companies opted to 
use one share, one vote, which comprised more than four-fifths of 2018 IPO market capitalization. 
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